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A short expository account of random balance ia given, in which some different 
types of sampling are distinguished. As a quick significance test of effectiveness 
,of single factors, a simple analysis of variance method is recommended. For the 
sake of sensitivity, it is suggested that the number of levels of quantitative factors 
should preferably be less than five. The degree of unbalance of a random balance 
design is studied, largely through an example, and a desirable upper bound is sug- 
gested for the number of levels of any factor, namely one eighth of the total number 
of observations. 

1. RANDOMBALANCE DESIGNS 

Suppose it is desired to test f factors in a factorial experiment, each factor at 
8ome stated number (two or more) of levels, not necessarily the same for every 
factor. The total number N of treatment combinations in a complete replication 
is equal to the product of the numbers of levels of all the factors, and will be 
exceedingly large if f is large. Satterthwaite [3, 41 has suggested that a useful 
experiment with some small number n of experimental units or tests can be 
obtained if one test is made at each of a set of n treatment combinations drawn 
at random from the population of all N possible treatment combinations. The 
more orthodox procedure would be to choose for the n treatment combinations 
a highly systematic sample from the population of all possible combinations, 
namely a “fractional replicate”. One might compare this with using a Monte 
Carlo computing procedure instead of orthodox non-stochastic computation. 

There is more than one way in which a random sample of n combinations can 
be chosen. First, sampling may be either with or without replacement. If n is 
much smaller than N (n << N), replacement makes almost no difference; replace- 
ment will be assumed below. Secondly, sampling may be conditional on each 
factor’s being represented in the sample a prearranged number of times at each 
level, Thus, if the first factor is to be tested at three levels and if n is divisible 
by 3, we may impose the condition that all three levels should be tested equally 
often, with similar conditions for all the other factors. I call this conditional 
sampling. Alternatively, no such condition may be imposed, and we then have 
simple unconditional sampling. 

* Prepared in connection with research sponsored by the Office of Naval Research. A draft 
of thin paper was presented at the Annual General Meeting of the Inst,itute of Mathematical 
Statistics, Cambridge, Mass., August 27, 1958. 
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The design may be written out as an array of n rows (one for each experimeutal 
unit or test) and f columns (one for each factor); the entries are the levels of the 
factors. This is called the design matrix. To obtain conditional sampling with 
replacement, prearranged numbers of each of the level-symbols for any one factor 
are distributed at! random in the corresponding column (by shuffling cards, for- 
example), independently of the allocation of levels in the other columns. TQ 
obtain unconditional sampling with replacement, the entries in each column are 
a random sample (independent of every other column) from some chance dis- 
tribution of levels. In either case, the entries in different columns are independent, 
and the factors are said to have random balance.* 

TABLE 1 

Design matrix and yields: random balance design, conditional sampling with replacement, f = 8, 
N = 4320, n = 12. 

Experimental Levels of factors Yields 
unit number -4 B C D E F G H 

1 0 2 0 1 3 1 0 1 99 
2 1 1 1 2 0 0 1 1 38 
3 0 2 2 2 1 1 0 0 90 
4 2 0 0 2 0 0 1 1 65 
5 0 1 0 0 1 0 0 1 45 
6 0 1 2 0 2 0 1 0 42 
7 2 0 1 1 3 0 0 1 64 
8 1 0 0 3 2 1 1 0 76 
9 2 0 1 1 s 1 1 0 100 

10 1 2 2 0 .$ 0 0 0 59 
11 2 2 1 s .J 1 0 0 101 
12 1 1 2 3 1 1 1 1 93 

There are eight factors, denoted by A, B, C, D, E, F, G, H, having various numbers of 
levels, from two to five. Factor A has three levels, denoted conventionally by 0, 1, 2, each 
appearing four times, so that the entries in the first column of the design matrix were obtained 
by randomly distributing a stock of twelve symbols consisting of four O’s, four l’s, and four 8’s. 
Factors B and C also have three levels each, distributed similarly (but independently). Factor 
D has four levels, denoted by 0, 1, 2, S, each appearing three times. Factor E has five levels, 
denoted by 9, 1, 2, S, 4, of which 1 and S have been chosen to occur three times each and 
0, 2, 4 twice each. Factors F, G, H have two levels each, denoted by 0 and 1, each level of 
each factor occurring six times. 

On the right of the design matrix is shown a column of fictitious yields. Those for which 
factor F is at level 0 are a random sample from a normal population having mean 50 and 
standard deviation 10; the rest (factor F at level 1) are from a normal population having 
mean 90 and standard deviation 10. 

* If sampling is without replacement, the entries in different columns are not completely 
independent. The same will be true, presumably, if conditions are imposed on the correlations 
between columns in the design matrix. One might suppose that conditional sampling with 
replacement, of the simple kind described above and illustrated in Table 1, would appeal 
most to users, but other types of sampling have been considered. It is desirable that in pub- 
lished work on random balance experiments the type of sampling, or method of writing down 
the design, should be specified clearly. 
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An example of a random balance design (conditional sampling with replace- 

ment) is shown in Table 1. For ease of illustration, n and f have been chosen 
to be a good deal smaller than they typically would be in practice. Although in 
some respects this is an unfavorable egample, it does illustrat,e several general 
properties, and will be discussed in detail below. Note that wibh random balance 
designs there is no need for any particular arithmetic relation between the 
numbers n, f, N, as there would be for orthodox fractional replication. 

Such an experiment is easy to design. It would appear most likely to be satis- 
factory if it was a factor-screening experiment, in which most of the factors 
were expected to be irrelevant, and the primary object was to identify one or 
more factors that had some appreciable effect. In that case, the following simple 
type of analysis suggest’ed by Satterthwaite might suffice. Suppose only one 
observation is made on each experimental unit, say a yield. Plot the yields 
against the levels of each factor in turn, obtaining f scatter diagrams. Because 
of the random balance (independent assignment of levels for each factor), it is 
legitimate to forget about all the other factors when looking at any one scatter 
diagram, i.e. one may validly test the significance of the regression of yield on 
level of any one factor wit,hout making allowance for the levels of the other 
factors. If in fact none of the other factors has any appreciable effect this test 
will be not only legitimate but efficient. Satterthwaite suggests that on the 
diagram showing the largest regression, if there is one, a regression curve should 
be drawn, deviations of the yields from it should be found and plotted against 
the levels of all the other factors, and the process then be repeated. (For a non- 
quantitative factor, the term ‘?egression curve” is not quite appropriate. 
Deviations would be found from the mean yield for each level separately.) In 
this way “significant” factors are identified one by one. 

Thus random balance permits of a simple type of analysis of the observations, 
in which factors are considered singly. This is not necessarily the most sensitive 
possible method of analysis, but presumably it will be the more effective, the 
fewer the factors that influence yield, and fully effective if there is only one such 
factor. 

The first stage of such a graphical analysis of the data of Table 1 is shown in 
Fig. 1. The most pronounced regression is clearly on factor F. The next stage 
would be to subtract the mean yield for the corresponding level of F, roughly 
52 for level 0 and 93 for level 1, from the given yields, and plot these residuals 
against the levels of each of the remaining seven factors. 

2. QUICK SIGNIFICANCE TESTS 

It may be helpful on occasion to supplement the visual inspection of scatter 
diagrams as described above by an objective significance test, while still con- 
sidering the factors only one at a time. 

Wit,h most types of experimentation it is no doubt fair to say that significance 
tests are inappropriate. Factors are included only when they are thought likely, 
even certain, to influence yield, and the purpose of the experiment is to measure 
responses, rather than primarily to detect the possible presence of responses. 
But in a screening experiment, the experimenter may fully expect that most 
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of the factors included (all of them, if he is out of luck) will have no appreciable 
effect, and he may reasonably adopt the line that he will consider any factor to’ 
be irrelevant unless there is clear evidence to the contrary. The weight, of su& 
evidence is measured by a significance $est. * The tests discussed here relate to, 
each factor separately. If all f factors are without effect on yield, and if a signifi- 
cance test is made on each, the expected number of results “significant” at the, 
5gi; level will be f/20, and so on. 

Suppose the factor under consideration has a small number k of levels (2 5 
h: << n). If the levels are not quantitative, the obvious test criterion is derived. 
from analysis of variance of the yields between and within levels. Even if the 
levels are quantitative, this is still a reasonable criterion, since one cannot be 
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FIGURE l-Scatter diagrams derived from Table 1. 

sure what sort of regression curve is correct. One might make a normal-theory 
test based on the F-distribution, or (what usually comes to nearly the same 
thing) one might make a randomization test, following Welch [6], of the non- 
parametric hypothesis that the given set of yields has been associated at random 
with the given set of levels. Since the same set of yields will be considered re- 
peatedly in relation to each factor in turn, the randomization test is attractive. 

For the given set of yields (or possibly for the set of deviations of the yields 
from a previously fitted regression curve on another factor), let T denote the 
total sum of squares about the mean and let R denote the residual sum of squares 
of deviations of the yields from level means. One might take as test criterion the 
ratio of residual mean square to total mean square. If this is called 1 - U, we 
have 

* It is not necessary, however, to approach this problem through significance tests. Beale 
and Mallows [l] have considered simultaneous least-squares estimation of all responses in the 
light of a prior probability assumption that most responses will be small. 
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n-1R 
U=~--.--.-. 

?&-kT 

The upper tail of the distribution for U corresponds to a significant association 
between yields and levels. From Welch’s results ([6], p. 152) one finds, for random 
association of levels with yields, 

where K, and K, are respectively the second and fourth sample cumulants or 
“k-statistics” of the n yields, in Fisher’s terminology. (It is supposed here that 
each of the k levels appears equally often; otherwise a further term given by 
Welch needs to be added to the expression for var(U).) If the set of yields does 
not look markedly unlike a sample from a normal population, the factor in curly 
brackets can be ignored. If n >> k, (n - k) U + (k - 1) has approximately a 
x2 distribution with (k - 1) degrees of freedom. The usual normal-theory test 
is nearly the same as this. The ratio of the mean square “between levels” to the 
residual mean square is 

(n - k)U + (k - 1) 
(k - l)(l - U) ’ 

and this has the F-distribution with (lc - 1) and (n - k) degrees of freedom. 
In Table 2 values of U are shown for all eight factors in the imaginary experi- 

ment of Table 1. The standard deviations of U have been calculated from 
equation (2). Only one U is clearly significant, that for factor F. Residuals from 
the level means for factor F have therefore been obtained, and U’s recalculated 
for all the other seven factors. Only one U (for factor A) now exceeds, barely, 
twice its standard error, and since the sampling distribution for U in that case 
has presumably positive skewness like a x2 with 2 degrees of freedom the devia- 
tion cannot be considered remarkable. One will conclude that only factor F 
has given clear evidence of affecting yield. This conclusion happily agrees with 
the way the fictitious yields were composed. 

A much quicker test than U is available when k = 2, namely Tukey’s compact 
two-sample test [5]. A count is made of the number of yields at one of the levels 
that are above all the yields for the other level, plus the number of yields for 
the latter level below all the yields for the first-provided both these numbers 

l are positive; otherwise no count is made. Tukey has found that percentage 
points of the chance distribution of the total count are nearly independent of n, 
under random permutation of the level-symbols, assuming approximately 3n 
observations at each level. For n = 12 he gives 7 as the two-sided 5y0 point 
and 9 as the two-sided 1% point. From Fig. 1 we obtain the following counts: 
for F, 12; for G, 3; for H, 3. The first is clearly significant, the ot,hers not. After 
subtracting the level means for F, we obtain: for G, no count; for H, 3; neither 
significant. 

For a qzcantitative factor whose levels can be adjusted finely at will, it is not 
necessary that the number of levels k should be small. The levels tested in the 
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TABLE 2 
Analysis of yields in Table 1: significance tests corresponding to the graphical analysis of Fig. 1. 

Factor A B c D E F G H 

Analysis of original yields 

u -0.11 0.22 -0.21 0.40 -0.04 0.80 -0.07 -0.04 
s.d.( U) 0.20 0.20 0.20 0.26 0.31 0.13 0.13 0.13 

Analysis of residuals after fitting F 
u 0.41 0.18 -0.16 -0.05 0.41 - 0.05 -0.07 

s.d.( U) 0.19 0.19 0.19 0.25 0.31 - 0.13 0.13 

experiment could even be all different (k = n). In that case, a test criterion 
that suggests itself as being easy to calculate and independent of any assumption 
concerning t,he nature of the regression curve is one based on squared successive 
differences. Let the yields be arranged in ascending order of the levels of the 
factor, and let S denote the sum of squares of the (n - 1) successive differences 
of the yields in that order. Then a test criterion corresponding to U above is 

V=l-g, (3) 

with the upper tail corresponding to significant regression. Young ([7], pp. 
294-5) has found the first four moments of the distribution for V, under random 
reordering of the set of yields. In particular, 

I(V) = 0, var(V) = 
2n - 3 - (m,/mZ) 

2n(n - 1) ’ 

where mz and m1 denote respectively the second and fourth sample moments 
of the yields (defined as sums of second or fourth powers of deviations from 
the mean, divided by n). If the set of yields does not look markedly unlike a 
sample from a normal population, we shall have approximately 

var(V) =n-&jj, 

and the distribution of V is nearly normal. 
Another quick test is to group the levels together into a small number of 

groups and use U. But in that case the number of levels would have been better 
small to start with. How many levels are advisable, if the U-test is to be used? 
The variance of U increases with k. If we could be sure that the response to the 
factor (if any) would be nearly linear, there should be only two levels, spaced 
wide apart. Often, however, response curves have a maximum, or a noticeable 
curvature, and three or four, or even five, levels might be thought safer and 
more interesting. 

Now if in fact there is a pronounced regression of yield on level, of the sort 
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just mentioned, and if the levels of the factor are distributed with equal spacing 
over a certain fixed interval, the criteria U (with k small) and V (with k = n) 
have roughly equal expectations, for they are approximately the same function 
of the ratio of residual variance of yields about the regression curve to gross 
variance. But on the null hypothesis V has a much greater variance than U. 
(For example, if n = 50 and U is based on as many as 5 factor levels, i.e. k = 5, 
the variance of V is roughly five times that of U.) It follows that V gives a 
much less powerful test than U. 

The following conclusions may be drawn concerning quantitative factors. 
Suppose we are willing to assume that if any of the factors has an appreciable 
effect on yield the effect can be represented by a low-degree polynomial regression 
curve with not more than one maximum. Then 

(i) no use should be made of the squared successive difference criterion V 
(which effectively measures serial correlation), and 

(ii) analysis will be easier and nothing lost if the number of levels for each 
factor is small, not more than 5, preferably 3 or 4. 

3. How MUCH BALANCE? 

If two or more of the factors tested in a random balance experiment do in 
fact have a substantial effect and the experimenter becomes aware of this, he 
will wish to estimate the responses to those factors. At this point it is of interest 
to inquire how far the effects of the factors can be disentangled, that is, how 
close the design comes to being orthogonal. The fact that the degree of nonorthog- 
onality or unbalance is random can be made the basis for an objection to the 
whole notion of random balance designs. Such designs may work well on the 
average, but should I trust to one now on this occasion? A similar objection 
can be raised against Monte Carlo methods of computation. And a similar 
objection again can be raised against randomizing the layout of an experiment 
having a conventional systematic design; though there the randomization seems 
less drastic than in a random balance experiment. 

Let us consider further the imaginary experiment of Table 1. The last three 
columns of the design matrix each contain six O’s and six 1’s. It could have 
happened, by an accident of randomization, that two of these three columns 
were identical, or identical except for a consistent interchange of O’s and 1’s. 
In that case the two corresponding factors would have been completely con- 
founded; if a pronounced response was associated with them, we could not tell 
at all (without further experimentation or background knowledge) which of 
the two factors was responsible. Similarly, it could have happened that two of 
the first three columns (which each contain four O’s, four l’s and four 2’s) were 
identical, or identical except for a consistent interchange of levels; again the 
two corresponding factors would have been completely confounded. It is easy 
to calculate that any such perfect confounding is improbable, and in fact it 
has not happened in the actual layout of Table 1. 

At the other extreme, two columns of the design matrix may have perfect 
orthogonality, in the sense that, associated with any chosen level of one of the 
factors, all the levels of the other factor appear in the same relative proportion 



202 F. J. ANSCOMBE 

as they do in the experiment as a whole. In Table 1, the first and sixth columns 
(for factors A and F) have this perfect orthogonality, for opposite the four 
O’s in the A-column there appear equal numbers of O’s and l’s in the F-column; 
and similarly for the four I’s and for the four 2’s in the A-column. In fact, six 
of the twenty-eight possible pairs of columns in the design matrix of Table 1 
are orthogonal, namely A and F, A and H, C and F, C and G, F and G, G and H. 
If two columns are orthogonal, the corresponding factors are completely uncon- 
founded; if one of them has an effect, it cannot cause the other to appear to 
have an effect. If all columns were mutually orthogonal, the response to each 
factor could be estimated by least squares independently of the responses to 
all the other factors; and this is what happens in ort,hodox full factorial experi- 
ments. 

In Table 1, no accident of randomization could possibly have made all eight 
columns mutually orthogonal,* but with luck every pair of columns may be 
not far from orthogonal. How can one measure the lack of orthogonality of two 
columns? If both the factors are at two levels only, a natural measure is the 
square of the ordinary correlation coefficient between the column entries. It is 
easy to see that the result will be the same whatever numbers have been written 
to represent the levels. In Table 1 the levels of the two-level factors are denoted 
by 0 and 1, but any other pair of unequal numbers could have been used for 
either factor. This squared correlation coefficient, p2 say, is equal to the loss of 
efficiency, due to nonorthogonality, in estimating the response to each factor 
when both responses are simultaneously estimated by least squares (all other 
factors being ignored). That is, the error variance for each response is equal to 
what it would have been if the two factors had been orthogonal, divided by 
1 - p’. We can also interpret p” as a “coefficient of influence”, as follows. If 
one of the factors, Y say, has a real effect, while the other, X, does not, pZ is 
the proportion of the real effect of Y (squared response) that reappears as an 
apparent effect of X, if X is considered separately, with no allowance made for 
the nonorthogonality of X and Y. 

A similar squared correlation coefficient can be calculated between any pair 
of columns of the design matrix, even if the factors concerned have more than 
two levels. But now the result will depend on the numerical scoring of the levels, 
and will relate to particular single components of the responses to the factors. 
If the numerical scoring shown in Table 1 is used, the correlations will relate 
to the linear components of the responses, on the assumption that each factor 
is quantitative and its levels are a linear function of the level-symbols. All the 
coefficients obtained in this way from the design matrix of Table 1 are shown in 
Table 3. 

The following propositiont can easily be proved: If the levels of t.wo factors 
are represented in a design matrix by any numerical symbols (not all equal), 

* Two coefficients are needed to specify the response to factor A, and two more for each 
of B and C, three for D, four for E, and one each for F, G and H; sixteen coefficients in all. 
Among the twelve observations only eleven independent comparisons can be made. All sixteen 
coefficients cannot therefore be estimated independently. 

t Dr. C. L. Mallows informed me of thii result, for the case of factors at 2 levels. 



QUICK ANALYSIS METHODS 203 

TABLE 3 
Squared correlation coe@ients between pairs of columns of the design m&k in Table 1. 

B C D E F G H 

A 0.250 0.016 0.133 0.051 0.000 0.042 0.000 
B 0.141 0.008 0.091 0.042 0.375 0.042 
c 0.008 0.023 0.000 0.000 0.167 
D 0.048 0.356 0.089 0.000 
E 0.061 0.242 0.242 
F 0.000 0.111 
G 0.000 

the average value of the squared correlation coefficient between the two columns,’ 
under random permutation of the entries in either column, is equal to l/(n - I), 
72 being the number of rows. The various levels need not appear equally frequently. 

Thus the expected value of all entries in Table 3 is l/11, and the average 
value of the 28 entries is in fact almost exactly that, namely 0.0906. The in- 
dividual values range from 0 to 0.375. 

However, if a factor is at more than two levels, we shall most likely be interested 
in more than just one particular component of its effect. If the levels are quanti- 
tative, the linear component of response may be the most important, but curva- 
ture is interesting too. If the factor is qualitative, probably no single contrast 
is known in advance to be more interesting than all others. We might ask, 
concerning two factors, between what limits p2 would lie, if all possible components 
of the effects of the factors were considered. This is a question of canonical 
correlations. It is convenient to think in t.erms of coefficients of influence of one 
factor on another, as defined roughly above and more explicitly in the Appendix. 
The influence of Y on X depends on the nature of the response to Y, if Y is 
at more than two levels; there is usually a range of possible values for the influence 
coefficient. If X and Y are at an unequal number of levels, the range of values 
for the influence of Y on X is not necessarily the same as that for X on Y. In 
Table 4 are shown the greatest and least values of the influence coefficients for 
the design matrix of Table 1. Also shown is an average value for each coefficient, 
appropriate as an expectation when all patterns of response to the influencing 
factor are judged equally likely a priori. Where only one entry is shown, it is 
the only possible value, and so at once the lower limit, upper limit and average. 

As an example to illustrate the meaning of Table 4, consider the influence 
on factor B by factor C. The coefficient may come anywhere from 0 to 4. If the 
true response to C is proportional to 1 for level 0, - 1 for level 1, and 0 for level 2, 
while the true response to B is zero, it is easy to see that no apparent response 
to B is induced by C, and the influence coefficient is 0. If, on the other hand, 
the true response to C is proportional to 1 for levels 0 and 1 and -2 for level 2, 
some of this response reappears as an apparent response to B, namely 1 for 
level 0 and - 3 for levels 1 and 2. The sum of squares for the apparent response 
to B is one-quarter that for the true response to C, and so the influence coefficient 



TABLE 4 

Lower and upper limits, and average values, of coejkiente of “influence” of one factor on another, caldated from the design matria in Table 1. 

By factor 
On factor A B c D E F G H 

A 0.033-0.467 0.033-0.467 0.000-0.250 0.00CM.402 0.000 0.167 0.000 
(av.0.250) (av.0.250) (av.0.167) (av. 0.146) 

B 0.033-0.467 0.000-0.250 0.000-0.333 0.000-0.500 0.167 0.500 0.167 
(av.0.250) (av.O.125) (av. 0.111) (av. 0.208) .- 

c 0.033-0.467 0.000-0.250 0.000-0.333 0.000-0.458 0.000 0.000 0.167 .b 

(av.O.250) (av.0.125) (av. 0.111) (av. 0.146) z 

D 0.250 o.ooB-O.333 o.000-o.333 o.OO@-1.000 0.556 0.111 0.111 
8 

(av. 0.167) (av. 0.167) (av.0.417) P 
R 

E 0.181-0.402 0.333-0.500 0.125-0.458 0.000-1.000 0.222 0.556 0.556 
(av. 0.292) (av.0.417) (av. 0.292) (av. 0.556) 

F 0.000 0.00&0.167 0.000 0.00S0.556 0.000-0.222 0.000 0.111 
(av.O.083) (av.0.185) (av. 0.056) 

G 0.000-0.167 0.000-0.500 0.000 0.000-O. 111 0.000-0.556 0.000 0.000 
(av. 0.083) (av.O.250) (av.O.037) (av. 0.139) 

H 0.000 O.OOB-O.167 0.00CJ-0.167 o.OOcM. 111 0.000-0.556 0.111 0.000 
(av. 0.083) (av. 0.083) (av. 0.037) (av. 0.139) 
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is $. For other true responses to C, the influence coefficient will lie between 0 
and +; the average is 3. 

As another example, consider the influence on factor E by factor D. For three 
possible (mutually orthogonal) true responses to D, the induced apparent 
responses to E, and the ratios of sums of squares of E-responses to D-responses, 
are as follows. 

True response to D Apparent response to E Ratio of sum8 of squares 
01 2 s 0 1.23 4 (influence coefficient) 

1 0 0 -1 0000 0 0 
-1 0 2 -1 2 0 -1 0 -1 g 
-1 3 -1 -1 -1 -1 -1 3 -1 1 

The average of the three canonical influence coefficients on the right is 3 or 
0.556, and this is quoted in Table 4 as the average. The influence on factor D 
by factor E can be studied similarly. It is possible to find four orthogonal possible 
true responses for E, such that the influence coefficients on D are 0, 0, $, 1, and 
the average of these is & or 0.417, given in the table. 

The following proposition, analogous to the one already quoted, can be 
proved, as indicated in the Appendix: The influence coefficient of a factor Y 
on a factor X, averaged over permutations of entries in the columns of the design 
matrix, is equal to (7c - l)/(n - l), w h ere k is the number of levels of factor X. 
The k levels of X need not appear equally frequently; the number of levels of 
Y is immaterial. 

Thus the theoretical expected value for the entries in the first three rows of 
Table 4 is & or 0.182, and the average of the 21 “average” coefficients shown 
is 0.157. For the next row (factor D) the expected value is & or 0.273, and the 
actual average is 0.254. For the next row (factor E) the expected value is +i 
or 0.364, and the actual average is 0.413. For the last three rows the expected 
value is $r or 0.091 and the actual average is 0.067. 

It is clear from Table 4 that the actual influence coefficients range much higher 
than the theoretical mean of (k - l)/(n - 1). The following approximate result 
is obtained in the Appendix: If p2 measures the influence exerted by a factor Y 
(which has a certain real effect on the yields) on a factor X having no real effect, 
the chance distribution of (n - 1)~’ under random permutation of the columns 
of the design matrix is approximately x2 with (k - 1) degrees of freedom, k 
being the number of levels of X, provided n >> k. 

Accepting this x2 approximation, we can make calculations of the following 
kind. Suppose we agree that only rarely, say in not more than 5% of cases, 
should an influence coefficient exceed some sizable value, say $. Then (n - 1) 
should be not less than four times the upper 5y0 point of the x2 distribution 
with (k - 1) degrees of freedom. We find: 

if all factors are at 2 levels, n should be not less than 16, 
if some factors . * 3 * . - 25, 

. . .4. . . . 32, 

. . .5. . . * 39. 
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These recommendations can be briefly summarized: take n > 8k, where k is the 
greatest number of levels of any factor. Naturally, a more or less cautious person 
will wish to increase or reduce (respectively) the factor 8; but it is clear at any 
rate that if k is large, n should be much larger. 

Thus, in considering the confusion that nonorthogonality causes in the estima- 
tion of responses, we are led to much the same conclusion as before when con- 
sidering significance tests, namely, that caution is advisable in assigning many 
levels to the factors. The fact that a random balance design can just as easily 
accommodate a factor at a dozen levels as at t,wo should not, encourage the 
thought that one can just as well have a dozen levels. 

4. GENERAL REMARKS 

The above discussion has concentrated on a simple approach to analysis, 
likely to be adequate if very few of the factors tested have an appreciable effect. 
Graphical and other quick methods have an essential place in statistics, if only 
as a guard against blunders in a more elaborate analysis. But when the carrying 
out of an experiment is expensive, it would usually be foolish to stop at a quick 
analysis, if there is the possibility that the latter may have failed to extract all 
the useful information available. Dempster [2] has made an interesting study 
of the relation between the observations in a random balance ex$eriment (where 
sampling is unconditional and without replacement) and the totality of observa- 
tions that would have been obtained in a complete replication (N observations), 
and has proposed certain analysis methods designed to bring out this relation. 
Beale and Mallows [I] have studied least-squares estimation of constants, when 
the number of the latter is of the same order of size as the number n of observa- 
tions available; they show that good estimation is made possible by a small 
amount of prior information to the effect that most of the constants are small in 
magnitude, and they have discussed the basis for such prior information. Their 
method does not relate specifically to random balance experiments, but might be 
expected to be valuable for them. Satterthwaite has explored several approaches 
to the analysis of screening and other complex factorial experiments; see [4].* 

Studies such as these are needed before we can begin to assess fairly the value 
of random balance designs in comparison with other types. It may well be that a 
systematic design can always be found which, correctly analysed, will be tech- 
nically more efficient than a random balance design. But at least two things 
can be said to the credit of random balance:- 

1. Random balance designs are very easy to write down, and the whole 
conception is strikingly simple. They may therefore appeal to experimenters 
with little statistical knowledge, for whom the only practical alternatives 
are simple factorial designs with few factors, or else “one at a time” methods. 

2. Random balance has provided a challenge and stimulus to the purveyors 
,of orthodox systematic designs, in two distinct directions-(a) greater flexibility 

* A draft of (41 came to hand only as the present paper wa+v being completed. It ia therefore 
not discussed here. 
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in accommodating factors at various numbers of levels, (b) the feasibility of 
screening many factors with few observations. 
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APPENDIX 

Suppose that factor X has k levels and factor Y has 1 levels. Let nii denote the 
number of experimental units (rows of the design matrix) for which X is at level 
i and Y is at level j, where i ranges over 0, 1, 2, . . . , Ic - 1 and j over 
Q, 1, 2, . . . , I - 1. Let 

ni. = Z,n,, , n.j = Zin.. z1 7 n = ZiZjnij . 

For a fixed design matrix, let us regard the yields as realizations of independent 
random variables. Suppose that Y is the only factor having a real effect, and 
that at level j of Y the expected yield is pi = ,ii + (pi , where Z,n.iai = 0. Then 
the apparent mean yield at level i of X has expected value 

We define the influence coefficient of Y on X to be the ratio of the sum of squares 
of deviations from p of the expected mean yields of X (with weights ni.) to the 
corresponding sum of squares for the expected mean yields of Y, that is 

p2 = Z,(Zj?lijaj)2/ni. 
Zin.p: * (5) 

The symbol p2 is used, because the coefficient can be regarded as a squared 
multiple correlation coefficient, in the following sense. In the Y-column of the 
design matrix, let the level-symbols (j) be replaced by (oli). In the X-column, 
let the level symbols (i) be replaced by arbitrary numbers (pi). Then p” as defined 
above is t,he greatest value of the squared correlation coefficient between the 
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X and Y columns, for variation of (pi). Thus p2 is the squared correlation between 
a particular response to Y and that component of the X-effect which has greatest 
correlation with the response to Y. For different possible responses to I’, i.e. 
different (a,), we have in general different values of p’. 

Stationary values of p2, for variation of the vector (a;), are easily seen to be 
roots X of the 1 X 1 matrix Q whose (j, j’)th term is 

Qij, = 5 & n* . 
.f ( > I. 

The corresponding (ai) are the eigenvectors, thus: 

I;j’Qjj.cij. = XcYi . 

One root of Q is 1, with unit eigenvector. The eigenvectors for roots not equal 
to 1 all satisfy Zin.iaj = 0, and so represent possible true responses to factor Y. 
Thus the stationary values of the influence coefficient of Y on X are all the roots 
of Q remaining after a 1 has been deleted. (If we now consider the influence 
coefficient of X on Y, the non-zero roots will be the same as for Y on X, but the 
number of zero roots will be different if k # 1.) 

To find an expected value for the influence coefficient, averaging over all 
possible effects (ai) of Y, it is convenient to assign the following probability 
distribution to (pi): pi independently normally distributed with common mean 
and with variance proportional (and let us say equal) to l/~~ . In the case when 
all the 1~.~ are equal, this implies a spherically symmetric distribution for (ai); 
and for unequal n.,. a simple distortion of that. It is now straightforward to 
show that the denominator of the right-hand side of equation (5) is distri- 
buted like x2 with 1 - 1 degrees of freedom, independently of pz itself. Hence 
&(p2) is the ratio of expectations of numerator and denominator, and is found 
to be 

{ 

2 

&(p2) = zizj --!?i!- - 1 
ni.n.i I 

/(I - 1) 

= {trace(Q) - l)/(Z - 1) (trace (Q) - l]/(Z - 1) 

= the average of the Z - 1 stationary values of p2. 

All this relates to a fixed design matrix. Suppose now that the entries in the 
columns of the design matrix are permuted at random. Then each nji has a 
hypergeometric distribution, well known in the theory of contingency tables; 
and the expected value of the above is found to be 

the ratio of the degrees of freedom for X to the total degrees of freedom. 
This result can be established directly as the mean value for p2 under permuta- 

tion of the columns of the design matrix, for a fixed effect of Y, without averaging 
over a probability distribution for the effect of Y. It is essentially Welch’s result 
quoted at (2) above, that E(U) = 0. For suppose we calculate the statistic U 
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corresponding to factor X, using not the actual yields but the expected yields 
(pi), which depend on the level of Y. We find, from (1) and (5), that 

u = 1 -A(1 - p2), 

or 

(n - 1)~’ = (n - k)U + (k - 1). 

From (2) we can immediately obtain an expression for var(p’), which is nearly 
but not quite independent of the response to Y if Y is at more than two levels. 
If n >> k, the x2 approximation to the distribution for U can be reexpressed: 
(n - l)p2 has approximately the x2 distribution with (k - 1) degrees of freedom. 




